KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
2 1 CUSTOM HOUSE STREET

BOSTON, MASSACHUSETTS 02 | | 0-3525 TELECOPIERS:
B17)951-1354
(817)951-1400 B17)951-0586

Apil 18,2003

Mary L. Cottrell, Secretary

Depatment of Telecommunications and Energy
One South Station

Boston, MA 02110

Re: Boston Edison Company d/b/a NSTAR Electric, D.T.E. 02-80A, Responses to
Information Requests

Dear Secretary Cottrell:

Enclosed for filing in the abovereferenced matter is the response of Boston
Edison Company d/b/a NSTAR Electric to the Information Requests st forth on the
accompanying lid.

Thank you for your attention to this matter.

s 1 LAY

Enclosures

CC: William Stevens, Hearing Officer
Sarvice Lig



Responses to Information Requests

Information Response DTE-4-5

April 18,2003



Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-4-5

April 18,2003

Person Responsible: Joseph F. Lanzel

Page 1 of 2

Information Request DTE-4-5

Refer to Exhibit BEC-JFL-1, at 5 (Supp) which states: “Note: 2002 Col. B per
Page 2 adj for BETG Carrying Charge Adjustment.” Please describe with
supporting schedules how this adjustment was performed and show the
incremental impacts of this adjustment on all affected schedules.

Response

During the process of researching the answer to this question, an error was
discovered in the formula contained in the spreadsheet that calculates Cumulative
Bonus Allowed (Exhibit BEC-JFL-1 (Supp), Column D).! The corrected exhibit
is shown as Attachment DTE-4-5(a)2. Changes from BEC-JFL-1 (Supp) are
shaded. The impact on the Nominal Annual Incremental Bonus Required
(Column E) is shown in Table 1:

Table 1 — Correction of Nominal Incremental Bonus Required

Year As Filed Corrected Difference
2000 $0.000 million $0.000 million $0.000 million
2001 $52.467 $52.269 $(0.198)
2002 $14.596 $14.427 $(0.169)
2003(F) $10.107 $10.140 $0.033
2004(F) $ 9.434 $ 9.643 $0.209
2005(F) $ 4.987 $ 5.073 $0.086
2006(F) $ 4.537 $ 4.423 $(0.114)
2007(F) $ 5.201 $ 5.179 $(0.022)
2008(F) $ 3.753 $ 3.820 $0.067
2009(F) $ 2.734 $ 2.767 $0.033

Note: Amounts for 2003 — 2009 are forecasted.

To answer the question, Attachment DTE-4-5(b) shows the corrected exhibit
without excluding the BETG Carrying Charge Adjustment from mitigation

The formula in Column D was not correctly interpolating for the third significant digit of the
Cumulative Average Rolling Transition Charge, when performing the table lookup for the
Cumulative Bonus Allowed. The error in any given year was between $0 and approximately
$300,000, which, because of the cumulative nature of the calculation would reverse in the
subsequent year and be introduced again.

The prior overcollection of $36.187M on page 1 has been decreased by the $0.198 reduction in
incentive mitigation shown for 2001 in Table 1.



Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 02-80A

Information Request: DTE-4-5

April 18,2003

Person Responsible: Joseph F. Lanzel

Page 2 of 2

incentive calculations. Changes from Attachment DTE-4-5(a) are shaded. The
attachment shows that the impact of not excluding this adjustment results in a
lower 2002 Base Transition Charge in Col. B (1.566 versus 1.579) for the purpose
of determining the Nominal Annual Incremental Bonus Required in Col. E. The
lower Base Transition Charge would have the impact of increasing the Nominal
Annual Incremental Bonus Required by $0.130 million. Table 2 shows this
impact and the impact forecasted in subsequent years.

Table 2 — Impact of BETG Adjustment on Nominal Incremental Bonus
Required

Per Attachment Per Attachment

Year DTE-4-5(a) DTE-4-5(b) Difference
2002 $14.427 million $14.557 million $0.130 million
2003(F) $10.140 $10.129 $(0.011)
2004(F) $ 9.643 $ 9.624 $(0.019)
2005(F) $ 5.073 $ 5.064 $(0.009)
2006(F) $ 4.423 $ 4414 $(0.009)
2007(F) $ 5.179 $ 5.115 $(0.064)
2008(F) $ 3.820 $ 3.815 $(0.005)
2009(F) $ 2.767 $ 2.763 $(0.004)

Note: Amounts for 2003 — 2009 are forecasted.
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